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The bank's business activities must be carried out in a more  Prindple anaysiscredt; banks
administrative nature and prioritize procedural aspects. BUMN /  @ssesent; granting credit
BUMD banks in providing credit to prospective debtors must

follow the standards and standard mechanisms that apply within Bl
the bank itself or the Standard Operational Procedure (SOP), for

that it is then required to comply with standards to arrive at a

credit decision. The bank functions as a financial intermediary
(intermediary financial) between parties with excess funds (surplus

of funds) and parties requiring funds (deficit of funds). The main

function of the bank is to mobilize public funds appropriately and

quickly channel them to effective and efficient use or investment. A

function like this is a "blood flow" for the economy and an increase

in the standard of living. Without trust, this function will not work.

Credit assessment is an activity carried out by credit analysts to

assess Whether credit to be given to debtors can be carried out.
Assessment for consumptive credit is based only on the amount of

salary earned in installments plus interest and the maximum will

be determined at the amount of income.

o

l. Introduction

Advancing welfare for all people as mandated in the preamble of the 1945 Constitution
which is further regulated in more detail in Article 33 of the 1945 Constitution is a
constitutional duty for all components of the nation. In this regard, the management of all
economic power through business units owned by the government is absolutely necessary in
order to achieve the goal of providing maximum benefits for the welfare of the people.

The BUMN / BUMD Bank is one of the many state business units, the establishment of the
BUMN / BUMD Bank as a manifestation of the state's efforts to achieve the country's goals,
namely the welfare of the people.

Banks in the form of State-Owned Enterprises and Region-Owned Enterprises (BUMN
/ BUMD Banks) are very promising big profits if managed properly (good) and prudently, on
the other hand if managed poorly and carelessly have the potential to cause various risks,
because the banking industry is a risky business (full risk business). In running the business
of extending credit to customers (debtors), BUMN / BUMD Banks must be careful. Not
being careful, the management of BUMN / BUMD Banks in providing credit can result in
material losses and can be categorized as illegal acts.

The bank functions as a financial intermediary (intermediary financial) between parties
with excess funds (surplus of funds) and parties requiring funds (deficit of funds). The main
function of the bank is to mobilize public funds appropriately and quickly channel them to
effective and efficient use or investment. A function like this is a "blood flow" for the
economy and an increase in the standard of living. Without trust, this function will not work.
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BUMN / BUMD banks play an important and strategic role, not only in driving the pace of
the national economy, but also as agents of development, supporting national development.

The bank is simply defined as a financial institution whose business activities are
collecting funds from the public and channeling these funds back to the community and
providing other bank services. According to banking principal Law No.10 of 1998 quoted by
Idroes (2008: 15) which regulates the main banking regulations in Indonesia define as
follows: "Banks are business entities that collect funds from the public in the form of deposits
and distribute them to the public in the form of credit and or other forms in order to improve
the lives of many people.” (Dianto et al, 2020)

According to Rl Law No. 10 of 1998 dated 10 November 1998 concerning banking,
what is meant by banks is "business entities that collect funds from the public in the form of
deposits and distribute them to the public in the form of credit or other forms in order to
improve the lives of many people”. Bank can simply be interpreted as "financial institutions
whose main activity is to collect funds from the public and channel them back to the
community and provide other bank services. Furthermore, if viewed from the origin of the
occurrence of the Bank, the notion of the bank is a table or place to exchange money.
(Rosmika et al, 2019)

Lending to BUMN / BUMD Banks contains risks that can affect business health and
sustainability. Liquidity, solvency and profitability are strongly influenced by the success of
management in managing credit distribution. BUMN / BUMD banks of course must have
credit planning policies, credit policy organizing, implementing regulations for credit
extension, and monitoring the implementation of credit disbursement. This mechanism is
carried out as a form of prudence, and minimizes possible risks within tolerable limits .
Careful, thorough, careful consideration, avoiding fraud, and not against propriety.

The bank's business activities must be carried out in a more administrative nature and
prioritize procedural aspects. BUMN / BUMD banks in providing credit to prospective
debtors must follow the standards and standard mechanisms that apply within the bank itself
or the Standard Operational Procedure (SOP), for that it is then required to comply with
standards to arrive at a credit decision.

The standard for arriving at such credit decisions is to comply with the principles of
credit analysis. In Indonesia, in practice, there are several standard principles of credit
analysis which are used to guarantee that the credit given will not be problematic. Therefore,
this research was conducted to see how to see the principles of credit analysis at BUMN /
BUMD banks.

1. Research Methods

The type of research used is normative juridical research, including research on legal
principles as a normative study, legal norms on the provisions of positive Indonesian law that
govern the principles of credit analysis at BUMN / BUMD banks.

The data source used in this study is secondary data, which includes three legal
materials, namely primary legal materials, secondary legal materials, and tertiary legal
materials. The nature of the research used in this research is prescriptive and descriptive. The
nature of this research, apart from describing (describing) and describing the facts of credit
assessment and credit analysis at BUMN / BUMD banks, also analyzes these facts
normatively with several approaches. Descriptive describes the facts of credit giving practice,
while descriptive analyzes, justifies, and assesses the reasons for using credit analysis in
providing credit to BUMN / BUMD banks.
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I11. Discussion

3.1 Productive Credit Assessment at BUMN / BUMD Banks

Credit assessment is an activity carried out by credit analysts to assess whether credit to
be given to debtors can be carried out. Assessment for consumptive credit is based only on
the amount of salary earned in instaliments plus interest and the maximum will be determined
at the amount of income. Generally, the amount of consumer credit is worth around 60% of
income. The bank will look at the amount of salary or salary slip for the employee concerned,
while the guarantee is in the form of a statement from the treasurer of the company where
they work and is known by the boss.

The assessment for productive credit is more complex because the risks and problems
with this credit are much greater. As for what is assessed by the bank on the application for
consumptive credit in general, among others:

1. The purpose of using the proposed credit. Is it for legal businesses and is used for
investment credit or additional working capital or both.

2. The target the applicant wants to achieve in the future if credit is granted. This is to assess
the reasonableness of the current condition of the company.

3. The applicant's business development during the last 3-5 years in terms of balance sheet,
profit and loss as well as business activities. This is to see whether the financial condition
is healthy enough, and see the business development during that period.

4. Adhere to BI regulations, such as the Legal Lending Limit (BMPK), types of businesses
that are usually financed or prohibited, such as gambling, liquor and others. Without
exception the internal provisions of the lending bank itself, such as the priority sector
being financed and so on.

Banks in general will use the basic principles of credit analysis in considering the
feasibility of applying for credit facilities, namely the 5C principle, covering aspects of
character (character, character, and personality), capacity (business ability both in terms of
the entrepreneur and the capacity of the place of business), capital, existing), collateral
(guarantee / collateral), condition of economy (current and future economic conditions) .

Banks in carrying out the principle of prudence, to better protect the interests of the
bank's business, also require individual guarantees and / or corporate guarantees to these
debtor customers.  Banks as creditors in providing credit to debtor customers, do not
carelessly provide credit to debtors without going through a guarantee or certain conditions
that can provide legal certainty for the creditor so that the debtor keeps his promises and
includes personal guarantees (personal guarantees) and company guarantor ( corporate
guarantee).

Personal guarantee is a guarantor in the form of an individual (personal) who
guarantees the debtor's debt to the creditor to anticipate one day the debtor is unable to pay
his debt to the creditor. Individual guarantor pledges his personal assets, or in the form of
goods or money to fulfill the debtor's obligations to the creditor. Meanwhile, the guarantor in
a corporate guarantee is the company as a third party that guarantees debtor's debt to
creditors. The guarantor guarantees part or all of the assets / assets he owns, both in the form
of goods and money to fulfill the debtor's obligations to the creditor.

Credit applications submitted by prospective debtors to banks will generally be
processed through credit analysis. The sequence of mechanisms starting from application,
credit analysis with various document requirements, interviews, on the spot, to deciding on
credit extension means that the first thing the debtor mentioned to be fulfilled is the most
important of all the items, even though everything must be fulfilled to minimize the risk that
will be faced by the bank.
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In principle, any business that is run by an individual or a legal entity always faces
business risks, as well as business activities of BUMN / BUMD Banks. Banking business risk
is the level of uncertainty regarding the profit that is expected to be received by the bank. Due
to the uncertainty of profits, the law obliges banks without exception to apply the prudential
banking principle in carrying out their business activities, particularly in managing credit.

BUMN / BUMD banks can minimize the risk of losses from lending that may occur in
order to carry out the function of extending credit to debtors, with the principles that must be
applied by BUMN / BUMD Banks as well as to prevent criminal acts and abuse of authority
is the obligation to apply the principle of prudence in crediting strictly. One way to do this is
by conducting an in-depth analysis of the credit application.

3.2. The Principles of Credit Analysis at BUMN / BUMD Banks in Indonesia

Banks in general and BUMN / BUMD Banks in particular to minimize the possibility
of these risks, must be careful, careful, and thorough in providing credit to prospective
debtors who can be individuals and / or a legal entity or corporation. All documents
submitted by prospective debtors must be analyzed in depth, evaluated carefully, carefully,
verifying all requirements in the credit application file, direct interviews with debtors,
conducting on the spot, including interviews with parties who know about the prospective
debtor's reputation. Taking into account all criteria related to business prospects, performance
and ability to pay potential debtors.

The principles of credit analysis are 5C, 5P, 3R, and 6A. The 5C principle is a basic
principle in credit analysis, covering character (character, character, personality), capacity
(ability), capital (capital), collateral (guarantee / collateral), condition of economy (economic
conditions). Credit analysis by banks generally uses the 5C approach to assess the eligibility
of a project / debtor customer. Classically, banks use the 5C approach aimed at assessing the
feasibility of prospective borrowers (debtors).

The 5C approach to lending has been used for a long time and is still being used today.
This indicates that the principles contained therein are still relevant to current conditions. The
5C principle is so popular and is used by bankers in general to assess character, capacity,
capital, collateral, and conditions of economy.

The Caracter principle describes the character, traits, disposition and personality of the
potential debtor. BUMN / BUMD banks need to analyze the character of prospective debtors,
what are the actual characters of prospective debtors, therefore it is necessary to conduct
interviews and surveys to find out the seriousness of the prospective debtors to fulfill their
obligations to pay the loan until it is paid off. BUMN / BUMD banks want to know that
prospective debtors have good character, are honest, and have a commitment to repayment of
loans that will be received from the bank.

Credit analysts from BUMN / BUMD Banks to find out the character (nature) of the
prospective debtor in general, see from the credit application data that has been provided by
the bank. If it is deemed necessary to hold an interview to find out in more detail, what is the
true character of the prospective debtor. The characteristics of prospective debtor customers
are related to honesty, morale, and the willingness of management to work well together.
BUMN / BUMD banks will only provide credit to debtors who have good faith and are
committed to repaying loans. .

The character (character) of a prospective debtor customer must be analyzed by a
BUMN / BUMD Bank to determine its characteristics in relation to issues of responsibility.
In assessing the character of a debtor, BUMN / BUMD banks can obtain information from
other banks because the banking system is known as the exchange of bank information.
Debtor character assessment can also be known from the data or documents submitted in the
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credit application. There it can be seen whether the data is true or fictitious, or partly false.
From this data, BUMN / BUMD Banks can judge debtor customers to be honest or not in
providing data. Thus in the future it will have an effect on the smooth return of credit.

The bank's assessment of capital, especially for small customers, for example, often
debtor customers are asked for a copy of the passbook to find out how much and how often
money is transacted in the savings account. If the quantity of banking transactions in the
savings book does not show an intensity that meets the requirements according to the bank's
internal assessment, and there are no other requirements to support this, then the credit should
be canceled or rejected.

Assessment of capital is very important, even it is an obligation of BUMN / BUMD
Banks to find out whether the amount of capital owned by prospective debtors is sufficient to
run their business or not. The greater the amount of capital the prospective debtor has in the
business to be financed through the credit shows the seriousness of the prospective debtor in
running his business. The large amount of capital owned, in the form of movable and
immovable objects, will provide business resilience in facing economic cycles and
fluctuations.

BUMN / BUMD banks in carrying out their function of extending credit to debtors
must analyze potential borrowers based on collateral, comparing the amount of collateral /
collateral compared to the amount of credit requested by the debtor. The collateral principle
is the guarantee or collateral provided by the prospective debtor for credit submitted as a
second source of financing, meaning that if the debtor faces bad credit, the creditor can
execute collateral through sales and the proceeds will be used as a second source of
financing.

The guarantee function in banking practice occupies a very important (urgent) position.
The main function of the guarantee, both personal guarantee and corporate guarantee for the
bank itself, is to convince the bank or creditor that the debtor has the ability to return or repay
the credit given to him in accordance with the terms and credit agreement agreed upon
together.

Collateral-based analysis emphasizes the amount of collateral / collateral rather than the
amount of credit. Is the guarantee that will be given by the prospective debtor is proportional
to the amount of credit received. This is important so that collateral / collateral can be sold
to cover credit if the debtor is unable to pay off the credit. BUMN / BUMD banks will not
provide credit that exceeds the value of the guarantee / collateral except for program loans or
special loans which are sometimes not covered with adequate collateral.

Evaluation of BUMN / BUMD Bank officers on collateral needs to be done to find out
the value of collateral / collateral submitted by prospective debtors to cover the risk of failure
to return credit that will be obtained by the debtor. The value of collateral is at least the same
as the credit value that the debtor will receive. The collateral functions as a safeguard or
protection against the possibility of the prospective debtor's inability to pay off the credit
received from the BUMN / BUMD Bank.

In principle, the assessment of guarantees is carried out by BUMN / BUMD Banks as
creditors for the goods that will be guaranteed by the prospective debtor. The assessment is
by assessing the value of collateral items whether they can cover the credit that will be given
by the BUMN / BUMD Bank if the prospective debtor at one time is unable to cover or repay
the debt.

In connection with this collateral, it has been explained in the explanation of Article 8
paragraph (1) of Rl Law No.7 of 1992 jo. Law No.10 of 1998, that if based on other elements
the bank has gained confidence in the ability of a prospective debtor to repay debts, collateral
can only be in the form of goods, projects, or collection rights financed with the credit
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concerned. Banks are not required to request additional collateral in the form of goods that
are not directly related to the object being financed by bank credit.

The purpose of Article 8 paragraph (1) of Law Rl No.7 of 1992 jo. Law No.10 of 1998
is quite good and fair because with collateral in the form of a project financed by bank credit,
it is known that the value of the collateral concerned no longer needs to ask for additional
collateral. Now the problem is regarding the subject of the collateral owner, who owns the
object of credit? If the owner is a customer of the prospective debtor concerned, then this is
not a problem. What if, on the other hand, the prospective debtor is not the owner of the
credit object, in this case it is impossible for the object to be used as collateral for credit.

Property belonging to other people that has nothing to do with the use of credit funds, is
not allowed to be used as collateral / collateral for a prospective debtor's credit application. In
guarantee law, in principle, the assets of a prospective debtor can be guaranteed for a debt. If
the credit is for the purpose of building construction, then the customer who is a contractor
cannot guarantee the building being built because he is not the owner. This is intended to
avoid future legal problems between the prospective debtor and the owner of the object,
which could attract BUMN / BUMD Banks as parties in the case.

Furthermore, the principle of the condition of economy analyzes the economic
conditions. BUMN / BUMD banks as creditors must also consider in terms of the prospective
debtor's business sector in terms of current and future economic conditions, whether
economic conditions can affect the prospective debtor's business in the future.

Some things that can be used as items of analysis of the condition of economy factors
are government policies because they are very influential in channeling bank loans to debtor
customers. If government policies change frequently, it will make it difficult for banks,
including BUMN / BUMD, to conduct analysis based on the condition of economy.

In practice, banks generally do not carry out an analysis of this credit based on the
condition of economy in relation to the condition of the prospective debtor. However, the
bank will make an association between the prospective debtor's workplace with current and
future economic conditions, so that an estimate can be made of the company's condition. This
is related to the continuity of the job of the prospective debtor and the repayment of credit.

BUMN / BUMD banks to analyze credit applications from prospective debtors based
on the condition of economy must pay attention to economic conditions and whether this is
possible.  Analysis based on the condition of economy by looking at the point of view of
government policy, will certainly affect the conditions of the prospective debtor from the
economic side. This occurs because each factor in the life of a state affects each other if
economic conditions are difficult, for example the weakening of the rupiah against the US
dollar greatly affects the economic conditions of a country, including the economic
conditions of individuals in a country.

An assessment of the condition of economy needs to be carried out by BUMN / BUMD
Banks before giving credit to prospective borrowers, to find out conditions at one time or in a
certain area that might affect the smooth running of the prospective debtor's business. It also
includes laws and regulations or government policies that have an impact on economic
conditions which in turn will affect the prospective debtor's business activities.

Gatot Supramono said that the analysis based on the condition of economy is an
analysis based on prospects. In principle, the business prospects of the object to be financed
with credit must be assessed by the bank to determine its future condition. The assessment is
carried out in various ways so that possible factors that may hinder or smoothen the business
situation of a prospective debtor customer can be identified.

The credit team from BUMN / BUMD Banks must assess whether the prospective
debtor's business or credit object is beneficial to the community or not. Then also consider
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whether the prospective dabitur's business is against the applicable legal provisions.
Furthermore, from an economic point of view, will the debtor's business get sufficient profits
so that the debtor will return his debt to the bank on time.

The bank will assess based on all the elements above, so that it appears whether or not
there is good faith from the prospective debtor and the ability and ability to repay the debt to
the bank. Based on the assessment, whether the bank is sure to decide whether to provide
credit or not. If the bank does not have confidence or the results are negative, then the bank
will reject the credit application from the prospective debtor.

A positive bank assessment means that it creates confidence for the bank on the request,
and decides to provide credit to prospective debtor customers. Not even one year or the credit
period is still ongoing, it turns out that the debtor customer is unable to pay and his credit
becomes bad, does this incident not give the impression that the bank is wrong in gaining
confidence in analyzing credit applications. If this happens, it is necessary to investigate the
factors that occurred, especially what happened to both parties.

The confidence of the credit analysis team has been established and the credit has been
disbursed, but it turns out that the debtor has bad credit. For BUMN / BUMD Banks in such
cases the potential to be processed legally with charges of violations of criminal acts of
corruption. Of course, based on the results of the investigation in order to fulfill the criminal
element for this, for example the belief that the bank had previously formed was not based on
prudence and others, the public prosecutor must be able to prove the fulfilled criminal error to
prosecute those involved in extending credit.

The 5C principles that have been stated above are the basic principles of credit analysis
including character (character, character, personality), capacity (capability), capital (capital),
collateral (guarantee / collateral), condition of economy (economic conditions). Based on the
5C principle, all loan applications from prospective debtor customers, without exception,
must be analyzed by the credit team of BUMN / BUMD Banks in depth, carefully, carefully,
and carefully, before credit is given to prospective debtors. Some applications for credit for
certain types of credit are sufficient with a 5C analysis. For example, for consumptive credit,
only analyzing based on character, capacity, capital, collateral, and condition of economy, a
description of the prospective debtor can be obtained, so that the BUMN / BUMD Bank may
decide to accept or reject the credit application submitted by the debtor prospective customer.

The development of the 5C principle is the 5P principle covering party (group), purpose
(goal), payment (repayment), protability (the company's ability to earn a profit), and
protection (protection). Including the 3R principles covering return (business results),
repayment (repayment), and risk bearing ability (ability to bear risks), and 6A analysis
covering legal aspects, marketing aspects, technical aspects, management aspects, financial
and socio-economic aspects.

BUMN / BUMD banks as creditors must also analyze credit based on the 5P principles
(party, purpose, payment, protability, and protection). Analysis of lending by banks to
prospective debtors based on the party principle can be seen from the characteristics, capacity
and capital. These three principles must be considered by banks in general and BUMN /
BUMD Banks in particular in making credit decisions which are the minimum principles that
must be analyzed by creditors before deciding on credit.

The analysis based on the purpose principle is focused on the intended use of credit by
potential borrowers. The creditor will see where the destination will be directed by the debtor
for the credit. If credit is used not for its intended purpose, it can have a negative impact on
credit sustainability. BUMN / BUMD banks in providing credit to debtors will see where the
objectives are to be directed by the debtor for the credit. Because if credit is used by
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prospective debtors not in accordance with its objectives, it will have a negative impact on
credit sustainability.

Analysis based on the principle of payment, recalculates the ability of prospective
debtors by estimating income and costs to determine the amount of profit or remaining
unused funds as installment funds to creditors. Banks also need to estimate the time period
the debtor can pay off his credit according to net cash flow, namely the ratio between cash in
flow and cash in flow of prospective debtors.

Analysis based on the principle of protability looks at the company's ability to earn
profits, creditors must calculate the amount achieved by the prospective debtor with the
credit. The amount can be seen from the interest that will be received in addition, and also
takes into account other income besides the interest. For example, fee and commission
income because the debtor will make every transaction through the bank.

Protability is not limited to the benefits of prospective debtors, but also the benefits that
will be obtained by BUMN / BUMD Banks as creditors if the credit is given to prospective
debtors. BUMN / BUMD banks will calculate the amount of profit that will be achieved by
prospective borrowers with credit and without credit. BUMN / BUMD banks also need to
calculate the amount of income they will receive and this amount can be seen from the
amount of interest they will receive. BUMN / BUMD banks must also consider other income
besides interest, for example income (commission) from each transaction through the bank.

The analysis is based on the protection principle, namely creditors ask for material
guarantees from the debtor as collateral in the framework of protection as a second source of
financing. Protection is a protective measure undertaken by banks as a precaution if
prospective debtors fail to fulfill their obligations. To protect this credit, the bank asks for
material guarantees from prospective debtor customers. For example, a credit secured by a
plot of land on which a building stands.

Creditors must also pay attention to the 3R principle (return, repayment, and risk
bearing ability). The principle of return analyzes credit based on the business results achieved
by prospective borrowers to obtain credit. The principle of repayment is based on the
calculation of refunds from activities that receive credit. The principle of risk bearing ability
analyzes based on the calculation of the debtor's ability to face unexpected risks.

BUMN / BUMD banks as creditors in providing credit to prospective borrowers must
pay attention to the 3R principle (return, repayment, and risk bearing ability). In addition to
analyzing credit based on business results (returns) from prospective borrowers, BUMN /
BUMD banks also analyze based on the calculation of the refund (repayment), and analyze
credit applications based on the calculation of the potential debtor's ability to face unexpected
risks (risk bearing ability).

The principles of this analysis are actually the most important and basic is to prioritize
the 5C principles, while the 5P and 3R principles are the development of the 5C principles.
The 5P and 3R principles are mixed in the 5C principles so that they are difficult to
distinguish from one another, however the 5C principles are more popular than the 5P and 3R
principles. In practice, banks tend to apply the 5C principle in deciding the creditworthiness
of potential borrowers.

BUMN / BUMD banks as creditors in providing credit to prospective debtor customers
when using the 5C principle have actually carried out in-depth analysis and the analysis is
sufficient. An example of a credit application for consumptive credit, in this case the credit
analysis team from a BUMN / BUMD Bank is sufficient to only carry out an analysis based
on the 5C principles to obtain an overview of potential debtor customers and their possible
credit.
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Actually, there are many analytical principles that can be used by banks as creditors as
a development of the 5C principles. Creditors can also perform analysis based on 6 Aspects
(6A) of potential debtor credit applications. The 6A principles cover (1) legal aspects, (2)
marketing aspects, (3) management aspects, (4) financial aspects, and (5) socio-economic
aspects. Analysis of the legal aspects, namely paying attention to the rights and obligations of
each party (creditors and prospective debtors) in the credit agreement so that it can provide
information to creditors about who has the right to sign the credit agreement and their
respective rights and obligations.

Analysis from a legal point of view, in principle, a bank must pay attention to three
things from the classification of prospective debtor customers, namely prospective individual
debtors (individuals), legal entities, and not legal entities. Prospective individual debtors
(individuals) submitted by someone on their personal behalf and credit is intended for their
own interests. Prospective debtors who are legal entities are proposed by prospective debtors
who are legal entities such as Limited Companies (PT), Cooperatives, Foundations, and
others. Prospective debtors who are not legal entities submitted by debtors who are not legal
entities such as CV, UD, and Firma.

BUMN / BUMD banks are required to carry out analysis on this legal aspect. In the
case of prospective debtor customers who are legal entities or non-legal entities, the BUMN /
BUMD Bank must trace who the owner is and who has the right to sign. This can be seen
from the deed of establishment of CV, looking at the business license it owns, domicile and
Taxpayer Identification Number (NPWP). For a legal entity, it must also be seen in terms of
the deed of establishment of PT, Foundation, Cooperative and see whether the business
license owned is in accordance with the deed and practice in the field, domicile, including the
NPWP.

The importance of credit analysis carried out by BUMN / BUMD Banks as creditors
based on legal aspects to assess the authenticity and validity of the documents submitted by
prospective debtors. Assessment of this legal aspect is also intended so that documents
submitted to BUMN / BUMD Banks are fake documents or documents that are in a dispute
status so that they can cause legal problems in the future.

IVV. Conclusion

Credit assessment is an activity carried out by credit analysts to assess whether credit to
be given to debtors can be carried out. Assessment for consumptive credit is based only on
the amount of salary earned in installments plus interest and the maximum will be determined
at the amount of income.

A good analysis will produce the right decision. To anticipate the occurrence of
business risks, before credit is given by BUMN / BUMD Banks to debtor customers, it is
better if BUMN / BUMD Banks as creditors first analyze them. This is done in anticipation
of non-performing loans. Analysis of the provision of credit is carried out by the bank to
assess the credit application submitted by the debtor, whether it is feasible or not worthy of
the credit being given or rejected.

The principles of this analysis are actually the most important and basic is to prioritize
the 5C principles, while the 5P and 3R principles are the development of the 5C principles.
The 5P and 3R principles are mixed in the 5C principles so that they are difficult to
distinguish from one another; however the 5C principles are more popular than the 5P and 3R
principles. In practice, banks tend to apply the 5C principle in deciding the creditworthiness
of potential borrowers.
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