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Companies listed on the Indonesia Stock Exchange for the 2016- structure
2020 period. The method used is a quantitative approach. This
population chose the Retail Trade Companies listed on the JBIRCU

Indonesia Stock Exchange for the 2016-2020 period. In order to
obtain the sample to be studied, purposive sampling technique was
used. The total number of samples obtained were 7 issuers of the
Retail Trade Companies listed on the Indonesia Stock Exchange
for the 2016-2020 period. This research strategy uses multiple
linear regression technique. Multiple linear regression technique
consists of partial test (t), simultaneous test (F), and coefficient of
determination test (R2). The results of partial test (t) show that
current ratio and return on equity have a significant effect on
capital structure. Meanwhile, managerial ownership, sales growth,
asset structure have no a significant effect on capital structure.
Simultaneous test results (F) show that current ratio, return on
equity, managerial ownership, sales growth, and asset structure
have a significant effect on capital structure. The results of the
coefficient of determination test (R2) show that adjusted r square
value of 0.820 means that capital structure is explained through
the independent variables of 82 percent and the remaining 18
percent of capital structure is explained from other variables that
are not included in this regression.

l. Introduction

Now the economy in Indonesia has a big problem due to global economic pressure
due to the large number of foreign investors fleeing from the Indonesian state, causing the
stock market to experience a setback and corporate wealth to decline drastically in various
sectors, especially the retail sector. In order to reduce concerns about the company's
development, a large amount of funding is needed so that the company can earn big profits.
One form of funding can be met, namely by carrying out a capital policy through a debt to
equity ratio. The existence of a capital structure certainly adds to the enthusiasm of
company managers to get maximum funding for their business.

This selection was carried out at retail trade issuers listed on the Indonesia Stock
Exchange for the 2016-2020 period. The selection of this object was due to this sub-sector
as one of the trading businesses selling products in retail so it was considered to have a
good capital structure, especially in generating profits every year. This attracts attention for
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further research by paying attention to the variables which are considered to have an effect
on the capital structure of retail trade companies listed on the Indonesia Stock Exchange
for the 2016-2020 period.

The phenomenon described in the previous data, namely current ratio as measured by
current asset at PT. Ace Hardware Indonesia Tbk (ACES) in 2018 increased by 21.98%
compared to 2017, while capital structure as measured by total debt in 2018 increased by
18.22% compared to 2017.

Return on equity as measured by profit after tax at PT. Catur Sentosa Adiprana Thk
(CSAP) increased by 19.27% in 2017 compared to 2016, while capital structure as
measured by total debt increased by 27.71% in 2017 compared to 2016.

The management share of PT. Ramayana Lestari Sentosa Tbk (RALS) grew by
116.35% in 2017 compared to 2016, although capital structure as measured by total debt
increased by 6.72% in 2017 compared to 2016.

Sales growth of PT. Ace Hardware Indonesia Tbk (ACES) in 2018 increased by
21.91% compared to 2017, but total debt capital structure increased by 18.22% compared
to 2017.

The asset structure measured by PT. Catur Sentosa Adiprana Thk (CSAP) in 2017
increased by 37.85% from 2016, but capital structure as measured by total debt increased
by 27.71% from 2016.

1. Review of Literature

2.1 Effect of Current Ratio on Capital Structure

According to Paramitha and Putra (2020), when a company has more liquidity, it
uses less external funds, in the form of loans, thereby reducing its capital structure. In
addition, organizations with strong liquidity are more likely to rely on internal funding
sources, in the form of retained earnings, compared to external funding sources, in the
form of debt or the issuance of additional shares.

Noviandini and Welas (2017), high liquidity in the company shows high internal
funds so that companies tend to prefer to use internal funds before using debt financing.

Effendi (2018) explains that issuers with large liquidity choose not to use debt
because these issuers have internal funds which cause companies to choose internal funds
rather than external funds from debt.

From the discussion above, it can be stated that the greater the liquidity of a
company, the greater the tendency to avoid the use of debt.

2.2 Effect of Return on Equity on Capital Structure

Batubara (2017) says profitability has an effect on capital structure, because
organizations with high profitability reduce their dependence on external parties because
they can get most of their funding from retained earnings.

Sunhaji (2019) says that for each currency that investors invest in the company, how
much the company pays annually. Higher profits mean lower demand for external funds
(debt) and therefore a lower capital structure.

According to Novitasari (2017), organizations with high profitability actually have
low levels of debt because they have abundant sources of internal capital.

According to the previous view, organizations with very high levels of profitability
will have less debt for their operations.
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2.3 Effect of Managerial Ownership on Capital Structure

This management, according to Thesarani (2017), prefers a capital structure with
own capital rather than using debt, with owned shares, because the risks associated with
taking debt are quite high.

Prasetyo and Hadiprajitno (2019) noted that management maintains shares with
lower debt levels because managers who own shares with shareholders do not want to
receive lower dividends, which may be due to the expenditure of interest on the debt itself.

According to Miraza and Muniruddin (2017), the less debt the company uses, the
greater the manager's share ownership. Managers do not like funding from liabilities
because it exposes them to more risk.

Based on the previous perspective, it can be said that strong management share
ownership will reduce the company's debt, thus generating considerable profits for
managerial shareholders.

2.4 Effect of Sales Growth on Capital Structure

According to Awaluddin (2019), organizations in rapidly growing sectors must
provide sufficient capital to support their business. Fast-growing firms are more likely to
use debt to fund their operations than moderate-growth firms.

Carnevela (2017) says that the company's revenue includes the rate of sales growth.
In order to influence the rate of sales growth, businesses must be able to concentrate on the
elements that drive sales. With profit growth, the company's capital also grows.

According to Wijaya (2020), if a company wants business growth, it will most likely
expand the quantity of assets to support business expansion; thus, capital is needed to
achieve this goal.

Based on the above perspective, it can be said that a rising company with strong sales
growth must have a large capital structure.

2.5 Effect of Asset Structure on Capital Structure

According to Melodie and Ruslim (2019), the asset structure is consistent with the
trade-off theory, where companies try to balance profits and costs in order to achieve an
optimal capital structure. This means that creditors will provide loans to debtors who have
a fairly large number of fixed assets of the company.

According to Prastika and Candradewi (2019), a large number of fixed assets can be
used as collateral for company financing, and businesses with a high number of fixed
assets have a good chance of obtaining long-term loans.

According to Andika and Sedana (2019), the asset structure also determines the
liquidation value of the company, therefore the more asset structures, the greater the
incentive for creditors to recognize the amount of credit obligations.

The explanation confirms that the greater the value of the issuer's fixed assets, the
greater the desire of creditors to authorize the level of credit debt, thereby increasing the
value of the capital structure.
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I11. Research Method

The method used is a quantitative approach that focuses on descriptive research that
emphasizes quantitative data in the form of numbers in financial statements using statistics
(Octiva, 2018; Pandiangan, 2015; Pandiangan et al., 2018).

This population chose the Retail Trade Companies listed on the Indonesia Stock
Exchange for the 2016-2020 period. In order to obtain the sample to be studied, purposive
sampling technique was used. Purposive sampling is a sampling technique with certain
considerations (Asyraini et al., 2022; Octiva et al., 2018; Pandiangan, 2022). The reason
for using this purposive sampling technique is because it is suitable for use for quantitative
research, or research that does not generalize (Octiva et al., 2021; Pandia et al., 2018;
Pandiangan et al., 2021). The total number of samples obtained were 7 issuers of the Retail
Trade Companies listed on the Indonesia Stock Exchange for the 2016-2020 period.

Document collection approach for data collection. This approach consists of
historical records documented in electronic documents in the form of data archives (Pandia
et al., 2018; Pandiangan et al., 2022). All types of data and data sources used are secondary
data, basically research data is collected indirectly through intermediary media in the form
of the Indonesia Stock Exchange website www.idx.co.id.

This research strategy uses multiple linear regression technique. This approach can
be used to see how much influence the independent variable has on the dependent variable
(Pandiangan, 2018; Tobing et al., 2018). Multiple linear regression technique consists of
partial test (t), simultaneous test (F), and coefficient of determination test (R?).

IV. Results and Discussion
4.1 Descriptive Statistics Results
This descriptive statistic results contains data related to the variables of this study,
namely:

Table 1. Descriptive Statistics Results

N Minimum  Maximum Mean Std. Deviation
Current Ratio 35 5637 8.0764 2.205751 2.1397566
Return on Equity 35 .0166 1.5026 .239880 .3268560
Managerial Ownership 35 .000003427 .079270011 .01902272883 .025767372044
Sales Growth 35 -.5483 4339 .053371 1761430
Asset Structure 35 .0437 3724 .204526 .0963881
Capital Structure 35 2238 9.8740 1.959691 1.8057044
Valid N (listwise) 35

From the description of descriptive statistics above, it shows that there are three
variables whose standard deviation values are higher than the mean, which means the
wider the range of variation of the data and the other three variables, the standard deviation
values are lower, so that they are closer to the average.

4.2 Partial Test (t) Results

This statistic shows that each independent variable has a substantial (significant)
relationship with the dependent variable.
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Table 2. Partial Test (t) Results

Model t Sig.

1 (Constant) 9.930 .000
Inverse Current Ratio -10.328 .000
Inverse Return on Equity -2.107 .045
Inverse Managerial Ownership 1.742 .093
Inverse Sales Growth -1.650 111
Inverse Asset Structure -1.070 .295

The results of partial test (t) show that current ratio and return on equity have a
significant effect on capital structure. Meanwhile, managerial ownership, sales growth,
asset structure have no a significant effect on capital structure.

Testing this hypothesis explains that the current ratio has a negative and significant
effect on capital structure in retail trade companies and the results of this study are in line
with the results of Effendi's research (2018). This is because most retail trade companies
have high liquidity, which means that the internal funds they have tend to use internal
funds to carry out company activities rather than using external funds in the form of debt
financing from creditors.

Return on equity has a large and negative effect on capital structure in retail trading
companies, as shown by the findings of this study, which is in accordance with Batubara’s
research (2017) because most retail companies are able to generate large profits, the use of
debt is minimal. It can be seen that the significant profits obtained by retail trading
companies can increase the amount of retained earnings, so that in carrying out business
operations, the company only needs a small amount of debt to build its capital, thereby
increasing the possibility of profit growth.

The findings of this study are in line with the findings of Prasetyo and Hadiprajitno
(2019) who found that managerial ownership does not have a substantial effect on the
capital structure of retail trading companies. This is because the retail trade sub-sector with
significant management shares tends to prioritize sales profits over dividend payments to
shareholders. This is because they do not want to tamper with the company's capital
financing, so that the activities carried out by management are not in line with the actions
of shareholders and management is indifferent to the company's profits or losses.

The findings of this study are in line with the findings of the Carnevela’s research
(2017) which shows that sales growth has a small and insignificant effect on the capital
structure of retail trading companies. This is because retail trade issuers that experience
good growth will still use debt for funding rather than sales profits. Every time there is an
increase in sales, of course, there will be additional internal funds from the sales proceeds,
but because the operational activities of the retail trade company have bright prospects in
order to get large profits, so that annual sales growth is not an important factor in reducing
the use of debt as financing for its operational activities.

The results of testing this hypothesis show that the asset structure has a small and
insignificant effect on the capital structure of retail trading companies, according to the
findings of Melodie and Ruslim (2019). This can be seen from the large number of fixed
assets in the retail trade sub-sector, there is no guarantee for creditors to provide debt. This
IS an assumption that companies that use internal or non-permanent funding get a greater
risk in operational activities so that the amount of fixed assets owned by retail trade
companies has not become the main factor in guaranteeing debt for operational activities
because owners are more likely to use their capital than debt.
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4.3 Simultaneous Test (F) Results
The purpose of this statistic is to determine the combined effect of the independent
factors on the dependent variable.

Table 3. Simultaneous Test (F) Results

Model Sum of df Mean Square F Sig.
Squares
1 Regression 47.726 5 9.545 29.190 .000°
Residual 8.502 26 327
Total 56.228 31

Simultaneous test results (F) show that current ratio, return on equity, managerial
ownership, sales growth, and asset structure have a significant effect on capital structure.

4.4 Coefficient of Determination Test (R?) Results

The coefficient of determination test is intended to determine how well the model
can explain the dependent variable. If the coefficient of determination is close to 1, the
relationship is strong, and if it is close to 0, the relationship is weak.

Table 4. Coefficient of Determination Test (R?) Results

Model R RSquare Adjusted R Square Std.Errorof the
Estimate
1 9212 .849 .820 5718401

The results of the coefficient of determination test (R?) show that adjusted r square
value of 0.820 means that capital structure is explained through the independent variables
of 82 percent and the remaining 18 percent of capital structure is explained from other
variables that are not included in this regression.

V. Conclusion

The results of partial test (t) show that current ratio and return on equity have a
significant effect on capital structure. Meanwhile, managerial ownership, sales growth,
asset structure have no a significant effect on capital structure. Simultaneous test results (F)
show that current ratio, return on equity, managerial ownership, sales growth, and asset
structure have a significant effect on capital structure. The results of the coefficient of
determination test (R2) show that adjusted r square value of 0.820 means that capital
structure is explained through the independent variables of 82 percent and the remaining
18 percent of capital structure is explained from other variables that are not included in this
regression.

Some of the suggestions for this research include:

1. For investors, it is recommended to provide new ideas or additional information on
capital structure policy making. This is because investors are still unsure about the
company's profitability in the future.

2. For further researchers, it is recommended to add other things, namely the size of the
company and the activity ratio, as well as multiply the research sample by adding the
number of periods or replacing the object of research.
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3. For companies, it is advisable to be able to make the right funding decisions in the form
of capital and debt. Because this can give confidence to investors so that they can invest
their capital to finance company activities so that sales and other ratios can increase.

References

Andika, Kadek Rico & Sedana, Ida Bagus Panji. (2019). Pengaruh Profitabilitas, Struktur
Aktiva, dan Ukuran Perusahaan Terhadap Struktur Modal. E-Jurnal Manajemen,
8(9), 58035824.

Asyraini, Siti, Fristy, Poppy, Octiva, Cut Susan, Nasution, M. Hafiz Akbar, & Nursidin, M.
(2022). Peningkatan Kesadaran Protokol Kesehatan di Masa Pandemi Bagi Warga
di Desa Selamat Kecamatan Biru-biru. Jurnal Pengabdian Kontribusi (Japsi), 2(1),
33-36.

Awaluddin, Murtiadi. (2019). Perbandingan Pengaruh Return on Asset, Pertumbuhan Aset,
Pertumbuhan Penjualan, dan Managerial Ownership Terhadap Struktur Modal
Perusahaan Multinasional dan Domestik di BEI. Jurnal Minds: Manajemen lde dan
Inspirasi, 6(1), 113-128.

Batubara, Riski Ayu Pratiwi. (2017). Pengaruh Struktur Aktiva, Ukuran Perusahaan, dan
Profitabilitas Terhadap Struktur Modal (Studi Pada Perusahaan Makanan dan
Minuman yang Terdaftar di Bursa Efek Indonesia Tahun 2012-2015). Jurnal
Administrasi Bisnis (JAB), 50(4), 1-9.

Carnevela, Cindy Rosa. (2017). Pengaruh Pertumbuhan Penjualan, Ukuran Perusahaan,
dan Struktur Aktiva Terhadap Struktur Modal. Jurnal llmu dan Riset Manajemen,
6(3), 1-17.

Effendi, Marwan. (2018). Return on Assets, Likuiditas, dan Ukuran Perusahaan Terhadap
Struktur Modal. AGREGAT: Jurnal Ekonomi dan Bisnis, 2(1), 44-54.

Melodie, Novelia & Ruslim, Herman. (2019). Pengaruh Profitabilitas, Struktur Aktiva, dan
Ukuran Perusahaan Terhadap Struktur Modal. Jurnal Manajerial dan
Kewirausahaan, 1(2), 297-306.

Miraza, Chairanisa Natasha & Muniruddin, Said. (2017). Pengaruh Kepemilikan
Institusional, Kepemilikan Manajerial, Variabilitas Pendapatan, Corporate Tax
Rate, dan Non Debt Tax Shield Terhadap Struktur Modal pada Perusahaan
Manufaktur yang Terdaftar di BEI Tahun 2011-2015. Jurnal limiah Mahasiswa
Ekonomi Akuntansi (JIMEKA), 2(3), 73-85.

Noviandini & Welas. (2017). Pengaruh Current Ratio, Return on Asset, dan Total Asset
Turnover Terhadap Struktur Modal pada Perusahaan Publik Sub Sektor Makanan
dan Minuman Periode 2011-2015. Jurnal Akuntansi dan Keuangan, 6(1), 1-19.

Novitasari, Cahyaning. (2017). Faktor—faktor yang Mempengaruhi Struktur Modal

Perusahaan Manufaktur. Jurnal llmu dan Riset Akuntansi, 6(7), 1-21.

Octiva, Cut Susan. (2018). Pengaruh Pengadukan pada Campuran Limbah Cair Pabrik
Kelapa Sawit dan Tandan Kosong Kelapa Sawit terhadap Produksi Biogas. Tesis.
Medan: Fakultas Teknik, Program Studi Teknik Kimia, Universitas Sumatera
Utara.https://repositori.usu.ac.id/bitstream/handle/123456789/12180/157022002.pd
f?sequence=1&isAllowed=y.

Octiva, C. S., Irvan, Sarah, M., Trisakti, B., & Daimon, H. (2018). Production of Biogas
from Co-digestion of Empty Fruit Bunches (EFB) with Palm Oil Mill Effluent
(POME): Effect of Mixing Ratio. Rasayan J. Chem., 11(2), 791-797.

Octiva, Cut Susan, Indriyani, & Santoso, Ari Beni. (2021). Effect of Stirring Co-digestion
of Palm Oil and Fruith for Biogas Production to Increase Economy Benefit.

14413



Budapest International Research and Critics Institute-Journal, 4(4), 14152-14160.
DOI: https://doi.org/10.33258/birci.v4i4.3521.

Pandia, S., Tanata, S., Rachel, M., Octiva, C., & Sialagan, N. (2018). Effect of
Fermentation Time of Mixture of Solid and Liquid Wastes from Tapioca Industry to
Percentage Reduction of TSS (Total Suspended Solids). 10OP Conference Series:
Materials Science and Engineering, 309, 012086. DOI: 10.1088/1757-
899X/309/1/012086.

Pandiangan, Saut Maruli Tua. (2015). Analisis Lama Mencari Kerja Bagi Tenaga Kerja
Terdidik di Kota Medan. Skripsi. Medan: Fakultas Ekonomi dan Bisnis, Program
Studi Ekonomi Pembangunan, Universitas Sumatera Utara.
https://www.academia.edu/52494724/Analisis_Lama_Mencari_Kerja_Bagi_Tenaga
_Kerja_Terdidik_di_Kota_Medan.

Pandiangan, Saut Maruli Tua. (2018). Analisis Faktor-faktor yang Mempengaruhi
Penawaran Tenaga Kerja Lanjut Usia di Kota Medan. Tesis. Medan: Fakultas
Ekonomi dan Bisnis, Program Studi IImu Ekonomi, Universitas Sumatera Utara.
http://repositori.usu.ac.id/bitstream/handle/123456789/10033/167018013.pdf?seque
nce=1&isAllowed=y.

Pandiangan, Saut Maruli Tua, Rujiman, Rahmanta, Tanjung, Indra I., Darus, Muhammad
Dhio, & Ismawan, Agus. (2018). An Analysis on the Factors which Influence
Offering the Elderly as Workers in Medan. IOSR Journal of Humanities and Social
Science  (IOSR-JHSS), 23(10), 76-79. DOI: 10.9790/0837-2310087679.
http://www.iosrjournals.org/iosr-jhss/papers/Vol.%2023%201ssue10/Version-
8/K2310087679.pdf.

Pandiangan, Saut Maruli Tua, Resmawa, Ira Ningrum, Simanjuntak, Owen De Pinto,
Sitompul, Pretty Naomi, & Jefri, Riny. (2021). Effect of E-Satisfaction on
Repurchase Intention in Shopee User Students. Budapest International Research
and Critics Institute-Journal, 4(4), 7785-7791. DOI:
https://doi.org/10.33258/birci.v4i4.2697.

Pandiangan, Saut Maruli Tua, Oktafiani, Fida, Panjaitan, Santi Rohdearni, Shifa, Mutiara,
& Jefri, Riny. (2022). Analysis of Public Ownership and Management Ownership
on the Implementation of the Triple Bottom Line in the Plantation Sector Listed on
the Indonesia Stock Exchange. Budapest International Research and Critics
Institute-Journal, 5(1), 3489-3497. DOI: https://doi.org/10.33258/birci.v5i1.4016.

Pandiangan, Saut Maruli Tua. (2022). Effect of Packaging Design on Repurchase Intention
to the Politeknik IT&B Medan Using E-Commerce Applications. Journal of
Production, Operations Management and Economics (JPOME), 2(1), 15-21.
http://journal.nmjournals.com/index.php/JPOME/article/view/442.

Paramitha, Ni Nyoman & Putra, I Nyoman Wijana Asmara. (2020). Pengaruh Struktur
Aktiva, Likuiditas, Pertumbuhan Penjualan, dan Risiko Bisnis terhadap Struktur
Modal. E-Jurnal Akuntansi, 30(11), 2753-2766

Prasetyo, Giovanni Osvald Eko & Hadiprajitno, Paulus Basuki. (2019). Analisis Pengaruh
Tata Kelola Perusahaan dan Struktur Kepemilikan Terhadap Struktur Modal (Studi
Empiris pada Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia
Tahun 2015-2017). Diponegoro Journal of Accounting, 8(3), 1-12.

Prastika, Ni Putu Yulinda & Candradewi, Made Reina. (2019). Pengaruh Profitabilitas,
Struktur Aktiva, dan Likuiditas Terhadap Struktur Modal Perusahaan Subsektor
Konstruksi Bangunan di BEI. E-Jurnal Manajemen, 8(7), 4444-4473.

Sunhaji. (2019). Pengaruh Current Ratio, Return on Equity dan Sales Growth Terhadap
Struktur Modal pada Perusahaan Manufaktur di Bursa Efek Indonesia (BEI) (Studi

14414


https://doi.org/10.33258/birci.v4i4.3521
https://doi.org/10.33258/birci.v5i1.4016
http://journal.hmjournals.com/index.php/JPOME/article/view/442

Empiris pada Perusahaan Manufaktur Industri Logam dan Mineral yang Terdaftar
di Bursa Efek Indonesia (BEI) Periode 2011-2015). Jurnal Akademi Akuntansi,
2(1), 62-70.

Thesarani, Nurul Juita. (2017). Pengaruh Ukuran Dewan Komisaris, Kepemilikan
Manajerial, Kepemilikan Institusional, dan Komite Audit Terhadap Struktur Modal.
Jurnal Nominal, 6(2), 1-13.

Tobing, Murniati, Afifuddin, Sya’ad, Rahmanta, Huber, Sandra Rouli, Pandiangan, Saut
Maruli Tua, & Muda, Iskandar. (2018). An Analysis on the Factors Which
Influence the Earnings of Micro and Small Business: Case at Blacksmith Metal
Industry.  Academic  Journal of Economic  Studies, 5(1), 17-23.
https://www.ceeol.com/search/article-detail?id=754945.

Wijaya, Ronni Andri. (2020). Pengaruh Pertumbuhan Penjualan, Struktur Kepemilikan,
dan
Struktur Aktiva Terhadap Struktur Modal (Studi Kasus pada Perusahaan
Manufaktur yang Terdaftar di Bursa Efek Indonesia 2014-2018). Bilancia: Jurnal
IImiah Akuntansi, 4(3), 271-279.

14415


https://www.ceeol.com/search/article-detail?id=754945

