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I. Introduction 
 

 The development of an increasingly advanced global economy at this time 

encourages Indonesian business competition from day to day to experience rapid growth. 

The number of new companies that continues to grow makes business competition 

increasingly fierce and requires companies to survive and compete with other companies 

so as not to be left behind in running their business. The competition makes the company 

increasingly improve its performance so that the company's goals are achieved. For 

companies that go public, the company's short-term goal is to maximize profits by using 

existing resources. While the long-term goal of the company is to maximize shareholder 

wealth through increasing company value. 

  Signaling theory is the shareholder's perspective on the company's opportunities to 

increase the value of the company in the future, where the information is provided by the 

company's management to shareholders. Signaling theory explains the reasons why it is 

important for companies to have an incentive to provide financial statement information to 

external parties. 

 

   

 

Abstract 

The purpose of this research is to analyze effect of financial 
performance and investment decision on company value in 
Manufacturing Companies Listed on the Indonesia Stock 
Exchange. The type of research used in this research is 
quantitative research. The sample in this study is Manufacturing 
Companies listed on the Indonesia Stock Exchange with the 
observed period from 2018 to 2021. The sample selection method 
in this study is purposive sampling. Based on the criteria, the 
research sample was 36 companies, so the observations that were 
used as samples for this study were 108 observational data. 
Hypothesis testing in this study uses a partial test. The results show 
that financial performance has not significant effect on company 
value in Manufacturing Companies listed on the Indonesia Stock 
Exchange. Investment decision has significant effect on company 
value in Manufacturing Companies listed on the Indonesia Stock 
Exchange. 
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   The value of the company in a publicly traded company is reflected in its share 

price. Every company wants to have a high company value. Increased company value can 

be achieved if the company is able to achieve the targeted profit. A high company value 

will reflect the welfare of good shareholders so that investors will be interested and think 

that the company is good. More people who invest means that the demand for shares will 

increase and the share price can be increased by the company. 

  Firm value is an investor's perception of the company's level of success which is 

closely related to its share price (Sujoko and Soebiantoro, 2007). The value of the company 

is seen as a measure of the success of a company because the value of the company can 

describe the state of a company. With many investors who want to invest in a company, it 

will advance the company because the company gets funds that can be used for operational 

activities, maintain its survival, and distribute dividends to shareholders. Firm value in this 

study was measured using the price to book value ratio. Price to book value ratio is the 

ratio between the stock market price and the book value per share (Christiana and Putri, 

2017). Price to book value shows the comparison between the stock price and the book 

value of the company. 

  The manufacturing industry is the most listed industry on the Indonesia Stock 

Exchange. This condition certainly creates intense competition between companies. This 

competition will surely make every company improve its performance. The rapid 

investment in manufacturing companies is expected to grow production in the 

manufacturing sector and continue to increase until 2021. 

  The goal to be achieved by each company must be the same, namely maximizing 

the value of the company. The company must earn as much profit as possible. The profit 

generated by the company comes from sales and investment decisions made by the 

company (Putri and Ibrahim, 2017). The profits obtained from investment decisions with a 

good investment composition will attract the attention of potential investors and investors 

to invest in the company. According to Afzal (2012), investment decisions are an 

important factor in the company's financial function where investment decisions are stated 

as the only factor that determines the value of a company. This means that in achieving the 

company's goal of prosperity through increasing the value of its shares, there is only one 

way that can be taken, namely investment decisions. Signaling theory states that 

investment spending gives a positive signal about the company's growth in the future, so it 

can increase stock prices which will also increase company value (Wahyudi and Pawestri, 

2006). The appropriate investment decisions are expected to provide positive growth for all 

parties. For investors, positive growth is a profitable prospect, because optimal returns can 

be generated from the investments invested. This means the availability of investment 

opportunities for companies to determine various investment options if the growth is 

positive. This research is motivated by differences in the results of previous studies where 

Rakhimsyah and Gunawan (2011) concluded that investment decisions have a positive 

effect on firm value, but different results were found by Yuliariskha (2012) concluding 

different results that investment decisions have no effect on firm value.  

  Firm value is also influenced by firm size. Company size is the total assets owned 

by a company. The larger the size of a company, the easier it is for the company to obtain 

additional funds in the capital market for its operational activities. The ease of obtaining 

these funds is considered by investors as a positive signal that the company has good 

prospects. Large companies will also find it easier to get the attention of investors so that 

they will be more focused on maintaining the company's financial stability. Company size 

can be used as a benchmark for companies to be able to manage their assets well so that 
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they can generate profits. The previous research conducted by Nurhayati (2013) found that 

firm size had a positive effect on firm value. 

 In addition to investment decisions and company size, company value is also 

influenced by the company's financial performance. Performance itself can be interpreted 

as a condition of the company's ability to manage its resources. Maintaining financial 

performance is an obligation so that the company remains in demand by investors because 

financial performance is a reflection of the good and bad of a company in managing its 

resources. The company's financial performance can be seen through its financial 

statements. The measurement of financial performance is useful for measuring the 

company's achievements. Research on the effect of financial performance as proxied by 

return on equity on firm value shows inconsistent results. 

  The purpose of this research is to analyze effect of financial performance and 

investment decision on company value in Manufacturing Companies Listed on the 

Indonesia Stock Exchange. 

 

II. Research Method 
 

The type of research used in this research is quantitative research. This type of 

research is research that emphasizes analysis on numerical data processed by statistical 

methods (Asyraini et al., 2022; Octiva, 2018; Pandiangan, 2015). This quantitative 

research uses a causal associative research design, namely research that analyzes the 

relationship and influence between the independent variable and the dependent variable, 

and how one variable affects other variables (Jibril et al., 2022; Pandiangan et al., 2018; 

Pandiangan, 2022). 

The sample is a part taken from the whole object of research and is considered to 

represent a true picture of the population (Octiva et al., 2021; Pandiangan et al., 2021; 

Pandia et al., 2018). The sample in this study is Manufacturing Companies listed on the 

Indonesia Stock Exchange with the observed period from 2018 to 2021. The sample 

selection method in this study is purposive sampling. Purposive sampling is the 

determination of the sample by setting certain criteria (Octiva et al., 2018; Pandiangan, 

2018). Based on the criteria, the research sample was 36 companies, so the observations 

that were used as samples for this study were 108 observational data. 

Hypothesis testing in this study uses a partial test. Partial test is carried out so that it 

can be seen how much influence an independent variable has partially on the variation of 

the dependent variable (Pandiangan et al., 2022; Tobing et al., 2018). 

 

III. Results and Discussion 
 

3.1 Manufacturing Companies  

According to Hasibuan (1994) macro definition of industry is all sectors that can 

generate added value and broadly can be divided into two parts, namely industries that 

produce goods and industries that produce services. Understanding the micro industry is 

defined as a collection of companies that can produce goods that are homogeneous or can 

replace each other closely (Hasibuan, 1994). Efforts to produce goods from raw materials 

or raw materials through the cultivation process in large quantities so that these goods can 

be obtained at the lowest possible unit price but with the highest possible quality. 

A location where production activities will be held. Industry does not always 

produce tangible products, but industry can also produce abstract products such as in the 
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service industry. In the service industry, the resulting product is not a concrete product but 

an abstract product, namely a break-even feeling for what they have spent. 

Judging from the form of the production process, an industry or factory can be 

grouped into 5 types, namely (Hasibuan, 1994): 

1. Process Industry (Chemical Process) 

The process industry usually uses a chemical process, which is a production system 

whose production process uses chemical properties in the form of chemical processes such 

as reactions of various elements. For example food companies (PT Indofood, Garuda Food, 

Nestle, and others), and fertilizer industry (Pupuk Kalimantan Timur, Pupuk Kujang, and 

others). 

2. Manufacturing Industry 

The industrial process in the manufacturing type industry is characterized by a 

change in form from input to output. For example, the furniture and furniture industry 

(chair industry, table industry, and others), and garment industry (clothing industry). 

3. Assembling Industry 

The assembly industry is characterized by an assembly process that combines 

components into a final product. The assembled components do not have to be made by 

themselves but can be supplied by partner companies. For example, the automotive 

industry (PT Astra Honda, PT Toyota Astra, and others), the electronics industry 

(computer industry, mobile phone industry, TV industry, and others). 

4. Transportation Industry 

The transportation industry is characterized by a production process that is more 

directed at creating the movement of goods or services. For example PT POS, PT Garuda, 

PT Damri, mining industry, and others. 

5. Service Industry 

The production process in the service industry is characterized by products and 

services provided not in tangible form but in something abstract. Service industry products 

can only be felt in the form of information, security, health, preparation of necessary 

information data and so on. For example Banks, Hospitals, Educational Institutions, and 

others. 

Manufacturing is a production process to produce physical products. Manufacturing 

is the process of converting raw materials into physical products through a series of 

activities that require energy, each of which creates a change in the physical or chemical 

characteristics of the material (Hasibuan, 1994). 

In processing raw materials into finished goods, other resources such as human 

labor, machines, and supporting equipment are needed. This processing activity is also 

known as manufacturing, which is carried out on a large scale with the aim of being sold to 

the wider community so that it can make a profit. Manufacturing is a series of interrelated 

operations and activities that include designing, selecting materials, planning, 

manufacturing, quality assurance, managing, and marketing products (Hasibuan, 1994). 

The definition of the manufacturing industry according to experts is an industry 

whose main activity is converting raw materials, components, or other parts into finished 

goods that meet specification standards. Manufacturing industries are generally capable of 

producing on a large scale. Manufacturing industry is a processing industry, which is a 

business that processes or converts raw materials into finished goods or semi-finished 

goods that have added value, which is carried out mechanically with machines, or without 

using machines. The manufacturing industry is defined as a group of companies that 

process raw materials into a type of finished goods that are produced in large quantities 

and sold to the public for profit. Almost all the goods that we use everyday are the result of 
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processing the manufacturing industry. A manufacturing industry does not only function in 

the production process, there are several other functions to support the implementation of 

all activities and objectives of the manufacturing industry, including marketing, 

administrative, general, and financial functions. The production function is the main 

activity of the manufacturing industry, without the production function there will be no 

goods produced that can be sold (Hasibuan, 1994). 

 

3.2 Partial Test Results 

The test criteria are: 

1. H0:b1=0, which means that partially there is has not significant effect of independent 

variable on dependent variable. 

2. Ha:b1≠0, which means that partially there is has significant effect of independent 

variable on dependent variable.  

 

Table 1. Partial Test Results 

Variable Sig. 

Financial Performance 0.059 

Investment Decision 0.000 

                                Dependent Variable: Company Value 

  

The results show that financial performance has not significant effect on company 

value in Manufacturing Companies listed on the Indonesia Stock Exchange. Investment 

decision has significant effect on company value in Manufacturing Companies listed on the 

Indonesia Stock Exchange. 

 

IV. Conclusion 
 

The results show that financial performance has not significant effect on company 

value in Manufacturing Companies listed on the Indonesia Stock Exchange. Investment 

decision has significant effect on company value in Manufacturing Companies listed on the 

Indonesia Stock Exchange. 

 

References 
 

Afzal, Arie. (2012). Pengaruh Keputusan Investasi, Keputusan Pendanaan, dan Kebijakan 

Dividen Terhadap Nilai Perusahaan. Skripsi. Universitas Diponegoro.  

Asyraini, Siti, Fristy, Poppy, Octiva, Cut Susan, Nasution, M. Hafiz Akbar, & Nursidin, M. 

(2022). Peningkatan Kesadaran Protokol Kesehatan di Masa Pandemi Bagi Warga 

di Desa Selamat Kecamatan Biru-biru. Jurnal Pengabdian Kontribusi (Japsi), 

2(1), 33-36. 

Christiana, Irma & Putri Linzzy Pratami. (2017). Faktor-Faktor yang Mempengaruhi Price 

to Book Value. Jurnal Studi Akuntansi & Keuangan, 1(1), 11-20. 

Hasibuan. S. P. Malayu. (1994). Manajemen Perbankan. Jakarta: CV. Haji. 

Jibril, Ahmad, Cakranegara, Pandu Adi, Putri, Raudya Setya Wismoko, & Octiva, Cut 

Susan. (2022). Analisis Efisiensi Kerja Kompresor pada Mesin Refrigerasi di PT. 

XYZ. Jurnal Mesin Nusantara, 5(1), 86-95. 

Nurhayati, Mafizatun. (2013). Profitabilitas, Likuiditas dan Ukuran Perusahaan 

Pengaruhnya Terhadap Kebijakan Deviden dan Nilai Perusahaan Sektor Non Jasa. 

Jurnal Keuangan dan Bisnis, 5(2). 



22272 

Octiva, Cut Susan. (2018). Pengaruh Pengadukan pada Campuran Limbah Cair Pabrik 

Kelapa Sawit dan Tandan Kosong Kelapa Sawit terhadap Produksi Biogas. Tesis. 

Medan: Fakultas Teknik, Program Studi Teknik Kimia, Universitas Sumatera 

Utara. 

https://repositori.usu.ac.id/bitstream/handle/123456789/12180/157022002.pdf?seq

uence=1&isAllowed=y. 

Octiva, C. S., Irvan, Sarah, M., Trisakti, B., & Daimon, H. (2018). Production of Biogas 

from Co-digestion of Empty Fruit Bunches (EFB) with Palm Oil Mill Effluent 

(POME): Effect of Mixing Ratio. Rasayan J. Chem., 11(2), 791-797. 

Octiva, Cut Susan, Indriyani, & Santoso, Ari Beni. (2021). Effect of Stirring Co-digestion 

of Palm Oil and Fruith for Biogas Production to Increase Economy Benefit. 

Budapest International Research and Critics Institute-Journal, 4(4), 14152-

14160. DOI: https://doi.org/10.33258/birci.v4i4.3521. 

Pandia, S., Tanata, S., Rachel, M., Octiva, C., & Sialagan, N. (2018). Effect of 

Fermentation Time of Mixture of Solid and Liquid Wastes from Tapioca Industry 

to Percentage Reduction of TSS (Total Suspended Solids).  IOP Conference 

Series: Materials Science and Engineering, 309, 012086. DOI: 10.1088/1757-

899X/309/1/012086. 

Pandiangan, Saut Maruli Tua. (2015). Analisis Lama Mencari Kerja Bagi Tenaga Kerja 

Terdidik di Kota Medan. Skripsi. Medan: Fakultas Ekonomi dan Bisnis, Program 

Studi Ekonomi Pembangunan, Universitas Sumatera Utara. 

https://www.academia.edu/52494724/Analisis_Lama_Mencari_Kerja_Bagi_Tena

ga_Kerja_Terdidik_di_Kota_Medan.  

Pandiangan, Saut Maruli Tua. (2018). Analisis Faktor-faktor yang Mempengaruhi 

Penawaran Tenaga Kerja Lanjut Usia di Kota Medan. Tesis. Medan: Fakultas 

Ekonomi dan Bisnis, Program Studi Ilmu Ekonomi, Universitas Sumatera Utara. 

http://repositori.usu.ac.id/bitstream/handle/123456789/10033/167018013.pdf?seq

uence=1&isAllowed=y. 

Pandiangan, Saut Maruli Tua, Rujiman, Rahmanta, Tanjung, Indra I., Darus, Muhammad 

Dhio, & Ismawan, Agus. (2018). An Analysis on the Factors which Influence 

Offering the Elderly as Workers in Medan. IOSR Journal of Humanities and 

Social Science (IOSR-JHSS), 23(10), 76-79. DOI: 10.9790/0837-2310087679. 

http://www.iosrjournals.org/iosr-jhss/papers/Vol.%2023%20Issue10/Version-

8/K2310087679.pdf. 

Pandiangan, Saut Maruli Tua, Resmawa, Ira Ningrum, Simanjuntak, Owen De Pinto, 

Sitompul, Pretty Naomi, & Jefri, Riny. (2021). Effect of E-Satisfaction on 

Repurchase Intention in Shopee User Students. Budapest International Research 

and Critics Institute-Journal, 4(4), 7785-7791. DOI: 

https://doi.org/10.33258/birci.v4i4.2697. 

Pandiangan, Saut Maruli Tua, Oktafiani, Fida, Panjaitan, Santi Rohdearni, Shifa, Mutiara, 

& Jefri, Riny. (2022). Analysis of Public Ownership and Management Ownership 

on the Implementation of the Triple Bottom Line in the Plantation Sector Listed 

on the Indonesia Stock Exchange. Budapest International Research and Critics 

Institute-Journal, 5(1), 3489-3497. DOI: https://doi.org/10.33258/birci.v5i1.4016. 

Pandiangan, Saut Maruli Tua. (2022). Effect of Packaging Design on Repurchase Intention 

to the Politeknik IT&B Medan Using E-Commerce Applications.  Journal of 

Production, Operations Management and Economics (JPOME), 2(1), 15–21. 

http://journal.hmjournals.com/index.php/JPOME/article/view/442.  

https://doi.org/10.33258/birci.v4i4.3521
https://doi.org/10.33258/birci.v5i1.4016


 

 

22273 

Putri, Merlia Triyana & Mariaty Ibrahim. (2017). Pengaruh Profitabilitas dan Keputusan 

Investasi Terhadap Nilai Perusahaan Pulp & Paper Yang Terdaftar di Bursa Efek 

Indonesia. Jurnal Online Mahasiswa Fakultas Ilmu Sosial dan Ilmu Politik, 4(2). 

Rakhimsyah, Leli Amnah & Barbara Gunawan, (2011). Pengaruh Keputusan Investasi, 

Keputsan Pendanaan, Kebijakan Deviden, dan Tingkat Suku Bunga Terhadap 

Nilai Perusahaan. Jurnal Investasi, 7(1), 31-45. 

Sujoko & Ugy Soebiantoro. (2007). Pengaruh Struktur Kepemilikan Saham, Leverage, 

Faktor Intern dan Faktor Ekstern terhadap Nilai Perusahaan. Jurnal Manajemen 

dan Kewirausahan, 9(1), 41-48. 

Tobing, Murniati, Afifuddin, Sya’ad, Rahmanta, Huber, Sandra Rouli, Pandiangan, Saut 

Maruli Tua, & Muda, Iskandar. (2018). An Analysis on the Factors Which 

Influence the Earnings of Micro and Small Business: Case at Blacksmith Metal 

Industry. Academic Journal of Economic Studies, 5(1), 17-23. 

https://www.ceeol.com/search/article-detail?id=754945. 

Wahyudi, U & H. P. Pawestri. (2006). Implikasi Struktur Kepemilikan Terhadap Nilai 

Perusahaan: dengan Keputusan Keuangan Sebagai Variabel Intervening. 

Simposium Nasional Akuntansi, 9, 1-25. 

Yuliariskha, Fania. (2012). Pengaruh Keputusan Pendanaan, Keputusan Investasi serta 

Kebijakan Deviden terhadap Nilai Perusahaan (Studi pada Perusahaan 

Manufaktur yang terdaftar di BEI Periode 2008-2010). Jurnal Fakultas Ilmu 

Administrasi. 

Yumiasih, L., & Y. Isbanah. (2017). Pengaruh Kompensasi, Ukuran Perusahaan, Usia 

Perusahaan, dan Leverage Terhadap Nilai Perusahaan Sektor Pertanian Yang 

Terdaftar di BEI Periode 2012-2015. Jurnal Ilmu Manajemen, 5(3), 1- 9. 
 

https://www.ceeol.com/search/article-detail?id=754945

