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This study aims to analyze financial performance analysis using )
economic value

economic value added at PT Blue Bird Tbhk. The type of research
used are descriptive research and verificative research. The data o 2
used in this study is in the form of financial report data for 2016 nBIRCU
2020 sourced from idx.co.id. Data is analyzed using descriptive

statistical methods. The calculation results show that economic

value added at PT Blue Bird Tbk for the 2016 to 2020 period

fluctuates. Economic value-added value at PT Blue Bird Tbk for

the 2016 to 2020 period is above 0 or positive (> 0), then there has

been an economic added value in the company.

l. Introduction

The service sector is one of the businesses that is growing in the current era of
globalization. The business sector in the service sector that is developing is the
transportation sector. The community's need for transportation creates opportunities for
business growth in this sector. To support the growth of development is very much
supported by the transportation sector. One of the developing land transportations is taxi.
Taxis in Indonesia developed from the 90s. The development of technology brings land
transportation online that offers convenience for consumers. The growth of online taxis
creates intense competition between transportation service providers. The economic
condition of the population is a condition that describes human life that has economic score
(Shah et al, 2020). Economic growth is still an important goal in a country's economy,
especially for developing countries like Indonesia (Magdalena and Suhatman, 2020).

In the midst of intense competition, companies are required to have sustainability and
be able to survive in this situation. Companies must be able to improve performance for
business sustainability. Measurement of financial performance is very important for
management and an investor, the goal is to determine investment, funding and liquidity
decisions with the aim of maximizing the prosperity of the company. By analyzing the
financial statements, the company can find out the achievement of financial performance.

This research was conducted at PT Blue Bird Thk, which is a pioneer taxi operator
with the largest fleet in Indonesia. Changes occur in the world of transportation; the
existence of online taxis affects the financial performance of conventional taxis. Online
transportation, comes with new conveniences with cheaper rates because they are not
burdened with vehicle maintenance costs. 2016 was a tough year for conventional taxi
companies, including PT Blue Bird Thk (BIRD). In the 2016 financial statements, there
was a significant decrease in revenue. The development of online transportation such as
Go-Jek and Grab is increasing in Indonesia and has caused PT Blue Bird Tbk experienced
a weakening.
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The operational system of PT Blue Bird Tbk is implemented effectively and
efficiently and has customer loyalty, although there was a decrease in performance during
the research period, this decline could be controlled. As a fairly large company, making
changes is not as easy as it would be for a small company, because the scale of operations
of a large company is quite extensive and the challenges are quite severe. Bluebird made
an innovation where in 2017 Bluebird and Gojek collaborated on business and
strengthened digital-based services.

The digital era where the millennial generation prefers to order taxis online through
applications makes blue bird taxi management take several strategic steps, including
developing a taxi booking application with a digital basis which is owned by PT Blue Bird
Tbk under the name My Blue Bird, this application continues to be refined and adapted to
the latest developments. With the My Blue Bird application, customers are given the
convenience of ordering a taxi. The development of digital-based technology makes PT
Blue Bird Thk continue to strive to carry out business strategies and policies that are
competitive and have an effect on improving financial performance.

Financial data shows the Company recorded a net income of Rp2.05 trillion in 2020,
a decrease of almost 50 percent from 2019's revenue of Rp4.05 trillion and in 2020 the
company recorded a loss. The biggest contribution of PT Blue Bird Tbk so far is revenue
from taxi vehicles, the other largest contributor is from vehicle rental, then income from
building rentals and auction commissions. The losses experienced by PT Blue Bird Tbk for
five years were due to the emergence of online transportation platforms, such as Go-Jek,
Grab, and Uber in Indonesia. This requires companies to not only focus on the taxi
segment and shift their focus to the non-taxi segment as well. The losses suffered by the
company were also exacerbated by market demand which declined drastically during 2020,
as a result of the outbreak of the COVID-19 pandemic. The occurrence of the COVID-19
pandemic has a direct impact on people's mobility and activities. Restrictions on social
activities and business activities set by the Government affect the transportation business,
including the taxi business.

With the decline in revenue and total assets in 2020, while total equity increases
every year, the company has not been able to significantly increase the current year's profit,
therefore the company's financial statements need to be analyzed so that it can determine
the internal factors that affect the company's financial performance.

This study aims to analyze financial performance analysis using economic value
added at PT Blue Bird Tbk.

1. Review of Literature

2.1 Economic Value Added

Financial performance analysis is an effort carried out by the company to evaluate
the effectiveness of the company's operational activities within a certain period of time.
According to Jumingan (2006) financial performance is a description of the company's
financial condition in terms of funding and distribution in a certain period.

Assessment of financial performance using several methods, ratio analysis is an
analysis that is often used to assess the company's financial performance. Financial ratios
can be used as a financial performance assessment tool. Companies are not only oriented to
profit, but companies must also be oriented to company value because achieving high
profits does not necessarily provide added value for the company. In addition to using
financial ratios, financial performance can be measured using the economic value added
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method, this method is able to explain the company's performance including the
achievement of profits and the creation of value added investment for the company
(Esomar and Tuapattinaja, 2019).

Financial ratio analysis is done by analyzing the relationship between the items in the
financial statements and is used as a basis to determine the company's financial condition.
Assessment of the company's financial position in one period can be assessed by analyzing
financial ratios that describe the relationship between the elements of the financial
statements. The financial ratios used include liquidity ratios, profitability ratios and
solvency ratios.

The economic value-added method is one method of assessing financial performance
that focuses more on the added value of an investment (Sawir, 2005). Economic value
added is an indicator of the added value of an investment. Positive economic value added
indicates the rate of return on capital is higher than the level of the cost of capital, this
means that the company is able to create added value for the owner of the company in the
form of additional wealth. Meanwhile, negative economic value-added means that the
company's total cost of capital is greater than the after-tax operating profit it earns, so that
the company's financial performance is not good (Wardoyo, 2018). The advantage of the
economic value-added method is that it makes companies focus more on value creation.
Economic value-added measures the added value generated by the company by taking into
account the cost of capital that arises as a result of the investments made so that the value
generated from the calculation of economic value added is the real value of the company
and by using this method the company management will pay more attention to the interests
of the shareholders stocks (Solina, 2022).

I11. Research Method

The type of research used is descriptive research, namely the data obtained in the
form of secondary data from the company's financial statements related to existing
variables (Octiva et al., 2018; Pandiangan, 2018). Verificative research is a type of
research that aims to test a theory or previous research results, so that results are obtained
that strengthen or invalidate previous theories or research results (Asyraini et al., 2022;
Octiva, 2018; Pandiangan, 2015).

Data is a collection of information or also descriptions of something that is obtained
through observation or also searching for certain sources (Jibril et al., 2022; Pandiangan et
al., 2018; Pandiangan, 2022). Data obtained but not processed further can become a fact or
assumption (Octiva et al., 2021; Pandiangan et al., 2021; Pandia et al., 2018). The data
used in this study is in the form of financial report data for 2016 2020 sourced from
idx.co.id.

Data is analyzed using descriptive statistical methods. Descriptive statistical
method is a method to describe and provide an overview of the frequency distribution of
variables in a study (Pandiangan et al., 2022; Tobing et al., 2018).
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IV. Result and Discussion

4.1 Economic Value-Added Analysis Results

Table 1. Economic Value-Added Analysis Results at PT Blue Bird Tbk (2016-2020)

Information 2016 2017 2018 2019 2020
NOPAT 510.203 42795 460273 315.622 (163,183)
WACC 0.038 0.046 0.057 0.031 (0.034)
‘Invested Capital | 6.486,509 | 6.080.530 | 6.340.170 | 6.670.789 | 6.613.250 |
Capital Charges | 246,487,342 | 279.704.84 | 361.389.69 | 206.794.342 | (224.850.5)
EVA 263.716 147,791 98,884 108.828 61.667

Based on Table 1 the calculation results show that economic value added at PT Blue
Bird Tbk for the 2016 to 2020 period fluctuates, where it fell in 2017 to 2018 in 2019 it
increased but in 2020 it fell again very significantly. This is because the acquisition of
NOPAT value and capital charges in 2020 decreased and was negative, but the economic
value-added value obtained was still categorized as positive because the net profit
generated was greater than the cost of capital used. Economic value-added value at PT
Blue Bird Tbk for the 2016 to 2020 period is above 0 or positive (>0), then there has been
an economic added value in the company, so that the greater the economic value added
generated, the expectations of the funders can be fulfilled properly, namely getting an
investment return equal to or more than what was invested and creditors getting interest
(Dewi, 2017). However, the state of economic value added in 2020 has a small value
compared to the value of economic value added in other years. So the management of PT
Blue Bird Thk must be able to create better economic added value for the company, which
means that the profit generated must exceed the expectations of shareholders for the
capital they have invested in the company, thus making investors not hesitate to invest in
PT Blue Bird Tbk.

Based on the calculation of NOPAT from year to year, it is known that the value of
NOPAT from 2016 to 2017 has decreased by Rp82,708 this is due to the lower level of net
profit before tax. Meanwhile, in 2018 it increased by Rp32,778 due to an increase in net
profit before tax. Then in 2019 there was a significant decrease of Rpl44,651 and
continued to decline again very drastically in 2020 with a negative value of Rp(163,183),
this was due to a decrease in net profit before tax. NOPAT greatly influences the level of
company value creation. The rise and fall of the NOPAT value is influenced by the
income tax burden and net profit before tax, the greater the NOPAT value, the greater the
economic value added generated. If the NOPAT value is greater than the capital charges,
the resulting economic value added will be positive. On the other hand, the smaller the
NOPAT value, the smaller the resulting economic value added. If NOPAT is less than
capital charges, the resulting economic value added will be negative (Kusumawati and
Hamidah, 2017).

Furthermore, based on the results of the WACC calculation, it is known that the
WACC value in 2016 to 2018 has increased this is due to the increase in the level of
equity capital. Then in 2019 the resulting WACC decreased by 2.6% then decreased
drastically in 2020 by 6.5% this is because the company generates higher levels of capital
from debt, short-term debt costs and income taxes. WACC is a measure to determine the
level of the cost of capital that describes the level of return on investment expected by
investors. The greater the WACC value, the greater the value of capital charges that will
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be generated to determine the value of economic value added to the company (Adiguna et
al., 2017).

Invested capital which is generated from Total Debt and Equity is then reduced by
short-term debt, showing the value in 2016 to 2017 has decreased by as much, and in 2018
to 2019 it has increased then in 2020 it has decreased again. This is due to the fluctuating
total amount of debt, equity and short-term debt. Invested capital is the total amount of the
company's loans excluding short-term loans without interest. The greater the value of
invested capital, the greater the value of capital charges which will later produce positive
economic value added (Wijayantini and Sari, 2018)

It is known that the value of capital charges generated in 2016 to 2018 has increased
this is due to the increase in the weighted average cost of capital (WACC). In 2019 the
value of capital charges decreased then in 2020 it fell again drastically. This was due to
the decrease in the WACC value from the previous year. Capital charges are the amount
of funds available to the company to finance the company which is the sum of total debt
and total shares. Capital charges are obtained from the results of WACC and invested
capital. The smaller the value of the resulting capital charges, the greater the economic
value added that will be generated. If the capital charges are smaller than NOPAT, the
resulting economic value added will be even greater (Feranita, 2017).

V. Conclusion

The calculation results show that economic value added at PT Blue Bird Tbk for the
2016 to 2020 period fluctuates. Economic value-added value at PT Blue Bird Tbk for the
2016 to 2020 period is above 0 or positive (> 0), then there has been an economic added
value in the company.

Suggestions in this research are:

1.Companies need to increase sales volume, operational cost efficiency, and manage assets
effectively so that the company's profit increases and can increase the value of economic
value added.

2.The company needs to innovate and implement the right strategy so that PT Blue Bird
Tbk service will always be used by consumers.
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