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Abstract Keywords

The purpose of this study to discuss about analysis of the  |0C3 taxes; regional levies;

contribution of local taxes and regional levies to regional original ~ "egional original revenue
revenue in Samarinda City. This research is included in the type of o 2

descriptive research. The data used is secondary data, namely the nBIRCU
Realization of Tax Revenue Report and Regional Original Revenue

Report in Samarinda City obtained from the Audit Report of the
Republic of Indonesia Representative Office for East Kalimantan
Province from 2016 to 2020. The analysis model in this study is a
quantitative form. The research results show that the contribution

of local taxes to regional original revenue in Samarinda City for

the last 5 years is in the very good category. The contribution of
regional levies to regional original revenue in Samarinda City is in

the very low category.

l. Introduction

Indonesia is a country that has implemented and implemented a system of regional
autonomy. The policy for implementing regional autonomy has been regulated in Law
Number 22 of 1999 concerning Regional Government. It aims to assist and expedite the
affairs of the administration of national government. Regional autonomy is an authority,
rights and responsibilities of an autonomous region to regulate and manage government
affairs and the interests of the regional community in accordance with statutory provisions.

In Law Number 32 of 2004 concerning Regional Government and Law Number 33
of 2004 concerning Financial Balance between the Central Government and Regional
Governments. Each region has the responsibility to meet the needs of their respective
regions. The source of regional government revenue comes from regional original income,
namely the results of regional taxes, regional levies, results of separated regional wealth
management, and so on which are the results of their management legally.

The implementation of regional autonomy has been regulated in the Laws of the
Republic of Indonesia, namely Laws Number 32 and 33 of 2004. This legality is also
emphasized in Law Number 28 of 2009 concerning regional taxes and regional levies. This
iIs what wants to explain that regional taxes are something that must be carried out by
persuasive individuals or bodies to the regions based on rules that have been passed in the
law and cannot be compensated directly. The tax is used to meet the needs of the wider
community and ensure people's prosperity. Article 64 states that regional levies are
regional levies as fees for certain services or permits specifically granted by the local
government for the benefit of individuals or entities.

According to Mikha (2010), regional taxes and fees are part of regional original
revenues that have good development expectations. Because regional taxes and regional
levies must be managed professionally and transparently in order to optimize and increase
their contribution to local revenue. According to Sidik (2002) in his research on optimizing
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local taxes and regional levies to increase regional financial capacity, it is suggested that
regional taxes and regional levies become part of the region's own-source revenue.
Regional original income is the main component of regional income so that regional
dependence on the central government is reduced. Therefore local governments are
expected to have a great sense of responsibility to local communities. Because local taxes
and regional levies are inseparable from the contribution of local revenue. Financial
statements are basically a source of information for investors as one of the basic
considerations in making capital market investment decisions and also as a means of
management responsibility for the resources entrusted to them (Prayoga and Afrizal 2021)
. Financial performance is a measuring instrument to know the process of implementing
the company's financial resources. It sees how much management of the company
succeeds, and provides benefits to the community. Sharia banking is contained in the Law
of the Republic of Indonesia No.21 of 2008 article 5, in which the Financial Services
Authority is assigned to supervise and supervise banks. (Ichsan, R. et al. 2021)

This is to say that the contribution of local taxes is the level of contribution of taxes
to local original revenues which is known by comparing tax revenues with total local
original revenues in one fiscal year. The tax contribution has an influence on the
percentage of government achievement in collecting regional taxes and regional levies, the
results of which will be compared with the targets set. Related to this, Mafaza et al. (2016),
conducted research on the contribution of local taxes and regional levies to local revenue.
The results of this study indicate that regional taxes, regional levies, fluctuate every year.
Not only that, Diza (2009) argues that local revenue shows results in managing its
resources, the higher the managed resources, the higher the income earned by local
governments. One of the regional original revenue is obtained from regional taxes and
regional levies. Regional original revenue is a source for carrying out regional government
achievement activities. So that if local taxes and regional levies can be increased, regional
original revenue will also increase and local government activities can be carried out.

In this study the authors chose in Samarinda City. Because Samarinda City is a city
in Indonesia which also implements and implements regional autonomy. Samarinda City
Government must explore the potentials that exist in Samarinda City. However, Samarinda
City Government is still assisted by the central government to assist the needs of
Samarinda City Government itself. In other words, Samarinda City Government still
depends on the central government. This indicates that the capacity of Samarinda City
Government is still limited in managing regional finances for local community services.
These constraints also have an influence on the contribution of regional tax and retribution
revenues in Samarinda City. There are efforts to realize independent financial management
for local regional governments to make a major contribution to the region.

The purpose of this study to discuss about analysis of the contribution of local taxes
and regional levies to regional original revenue in Samarinda City.

1. Review of Literature

2.1 Local Taxes

Broadly speaking, taxes are collections from the public by the state (government)
based on laws that can be enforced and owed by those who are obliged to pay them
without receiving direct performance (counter-performance/remuneration), then the
proceeds are used to finance state expenditure in governance and development. Regional
taxes are taxpayer levies on individuals or entities carried out by the regional government

31334


http://www.bircu-journal.com/index.php/birci
mailto:birci.journal@gmail.com

without direct counter-performance that are balanced, which can be separated based on
applicable laws and regulations, which are used to finance the administration of regional
government and regional development (Rahayu, 2010). Regional taxes are mandatory
payments for areas owed by individuals or entities that are required by law, and do not
receive compensation directly but are used to meet the needs of the welfare of the regional
community as much as possible. Based on this understanding, it can be concluded that the
main objective of district/city governments in collecting regional taxes from the
community is to provide funds so that the implementation of governmental tasks,
development and community development can run effectively and successfully in order to
improve people’s living standards.

2.2 Regional Levies

Regional levies are regional levies as payment for certain services or permits
specifically granted and/or provided by the regional government for the benefit of
individuals or entities. Retribution is divided into three groups, namely:

a. Public service fees, namely fees for services provided or provided by the regional
government for the purpose of public interest and benefit and can be enjoyed by private
individuals.

b. Business service fees, namely fees for services provided by the regional government by
adhering to commercial principles because basically they can also be provided by the
private sector.

c. c.Certain licensing fees, namely fees for certain activities of the regional government in
the framework of granting permits to individuals or entities intended for the
development, regulation, control and supervision of space utilization activities, use of
natural resources, goods, infrastructure, facilities or facilities to protect the public
interest and protect the environment.

Law Number 28 of 2009, like Law Number 34 of 2000, clearly stipulates that in
order to be collected in an area, each type of regional levy must be stipulated by regional
regulations. This means that in order for it to be enforced and collected in a province,
district or city, it must be based on the stipulations of regional regulations regarding
regional fees. Regional regulations regarding a regional levy are promulgated in the
relevant regional gazette. Regional regulations regarding a regional levy cannot be
retroactive and do not conflict with public interests and or provisions of higher laws and
regulations.

2.3 Regional Original Revenue

Regional original revenue is all regional revenues in the form of increasing assets or
decreasing debt from various sources in the relevant fiscal year period. Regional original
revenue is all that comes from regional original economic sources. Regional original
revenue is revenue obtained by the region from sources within its own territory which is
collected based on regional regulations in accordance with applicable laws and regulations
(Halim, 2007).

Regional original revenue sector plays a very important role, because through this
sector it can be seen how far a region can finance government activities and the
development of its own region. Regions are required to play an active role in optimizing
regional revenue receipts. This is an effort to seek funding in the implementation of
regional autonomy as a manifestation of the principle of decentralization. Regional original
revenue is income earned by the region which is collected based on regional regulations in
accordance with statutory regulations. Regional original revenue is regional income
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originating from the results of regional taxes, results of regional levies, results of separated
regional wealth management, and other legitimate regional original revenues. Regional
original revenue aims to provide flexibility to the regions in raising funds in the
implementation of regional autonomy as a manifestation of the principle of
decentralization. Regional original revenue is revenue received by a region from sources
within its own territory which is collected based on regional regulations in accordance with
applicable laws and regulations.

I11. Research Method

This research is included in the type of descriptive research. Where descriptive
research is a type of research whose purpose is to prepare a complete picture of social
settings or the relationship between the phenomena being tested (Octiva et al., 2018;
Pandiangan, 2018; Pandiangan, 2022). The quantitative descriptive method is a method
used to describe or analyze a research result but is not used to use broader conclusions
(Asyraini et al., 2022; Octiva, 2018; Pandiangan, 2015).

Secondary data is various information that has existed before and is deliberately
collected by researchers that are used to complement research data needs (Jibril et al.,
2022; Pandiangan et al., 2018; Pandiangan, 2022). Usually, these data are in the form of
charts, graphs, or tables of important information such as population censuses (Octiva et
al., 2021; Pandiangan et al., 2021; Pandia et al., 2018). The data used is secondary data,
namely the Realization of Tax Revenue Report and Regional Original Revenue Report in
Samarinda City obtained from the Audit Report of the Republic of Indonesia
Representative Office for East Kalimantan Province from 2016 to 2020.

In accordance with the problems and objectives that have been formulated, the
analysis model in this study is a quantitative form, namely where the data used in this
study is in the form of numbers (Pandiangan et al., 2022; Tobing et al., 2018).

IV. Result and Discussion
4.1 Contribution of Local Taxes to Regional Original Revenue in Samarinda City
To find out the level of of the contribution of local taxes to regional original revenue

in Samarinda City from 2016 to 2020. Then the following data analysis is carried out:

Table 1. Contribution of Local Taxes to Regional Original Revenue in Samarinda City

Year Local Taxes Regu;{r;e\ille(n)l:legmal Cont(rol/ts)utlon
2016 Rp256,130,052,909 Rp391,404,293,290 65.44%
2017 Rp298,972,840,769 Rp519,640,806,807 57.53%
2018 Rp352,827,149,153 Rp498,888,664,159 70.72%
2019 Rp369,978,459,595 Rp560,444,857,362 66.02%
2020 Rp314,002,648,362 Rp485,189,493,721 64.72%
Mean 64.89%

Source: Processed Data (2022)
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The contribution of local taxes to regional original revenue in Samarinda City for the
last 5 years is in the very good category. This can be seen in the value of the contribution
of local taxes to regional original revenue in Samarinda City from 2016 to 2020, where the
contribution percentage is above 50%.

Based on Law Number 28 of 2009 concerning Level Il Local Taxes or Regency/City
Regional Taxes, it consists of several types of taxes. The contribution of hotel tax to
original revenue in Samarinda City for the last 5 years is in the very low category. This can
be seen in the value of the hotel tax contribution to original revenue in Samarinda City
from 2016 to 2020, where the contribution percentage is below 10%. The lowest
contribution of hotel tax to original revenue occurred in 2020, this was due to the COVID-
19 pandemic that occurred in Samarinda City which required people to carry out large-
scale social restrictions and more activities to be carried out at home. So that the impact on
hotel revenues decreased.

4.2 Contribution of Regional Levies to Regional Original Revenue in Samarinda City
To find out the level of the contribution of regional levies to regional original
revenue in Samarinda City from 2016 to 2020. Data analysis is then carried out as follows:

Table 2. Contribution of Regional Levies to Regional Original Revenue in Samarinda City

Year Regional Levies RegloRr:az:/Ie(n)Jégmal Cont(l;l/(t)))utlon
2016 Rp58,591,942,122 Rp391,404,293,290 14.97%
2017 Rp52,123,941,557 Rp519,640,806,807 10.03%
2018 Rp48,480,939,558 Rp498,888,664,159 9.72%
2019 Rp49,520,199,223 Rp560,444,857,362 8.84%
2020 Rp42,755,656,314 Rp485,189,493,721 8.81%
Mean 10.47%

Source: Processed Data (2022)

The contribution of regional levies to regional original revenue in Samarinda City
for the last 5 years has tended to decrease every year. The ratio of regional retribution
contributions for the last 2 years 2016 and 2017 is in the less category. However, in the
following years, namely in 2018, 2019, and 2020, the ratio of regional levies contributions
actually decreased too very little. This is due to the effects of the COVID-19 pandemic
which has an impact on reduced levy income due to limited community activities when
leaving the house.

V. Conclusion

The research results show that the contribution of local taxes to regional original
revenue in Samarinda City for the last 5 years is in the very good category. The
contribution of regional levies to regional original revenue in Samarinda City is in the very
low category.

Based on the results of the research, suggestions for several parties, including the
following:

1. For the Government of Samarinda City, it is hoped that it will be able to increase
taxpayer awareness in paying tax obligations. As well as conducting evaluations, and
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efforts to intensify and extensification in order to increase local tax revenues
considering that based on the results of this study it was found that several types of local
taxes have contributed to local taxes which are still very lacking.

2. It is also hoped that the Government of Samarinda City can optimize the collection of
fees that already have Regional Regulations, as well as create new types of fees and
expand the scope of the types of fees that currently exist.
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